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imposed could trigger a more rapid and forceful Chinese response. The final 10% tariff rate is notably 
lower than the 60% tariff Trump threatened on the campaign trail. 

Canada 

Prime Minister Justin Trudeau has said that Canada will react forcefully and immediately against 
Trump's tariffs. One likely response is the implementation of targeted tariffs on select U.S. goods like 
Florida orange juice, Kentucky peanut butter, and Tennessee whiskey, similar to the strategy used 
during previous trade disputes. This approach would aim to minimize the impact on Canadian 
consumers while targeting key political bases of President Trump. Additionally, Canada may consider 
dollar-for-dollar tariffs, matching the value of U.S. tariffs on Canadian goods. Another potential 
response could see Canada leverage significant energy exports to the U.S., which could include new 
export taxes. Canada is also exploring non-retaliatory measures, such as boosting border security and 
engaging in diplomatic efforts to address U.S. concerns, while preparing relief programs for businesses 
affected by the tariffs. Trudeau will address Canada at 8:30pm on February 1 to discuss the U.S. tariff 
action. 

Mexico 

Mexican President Claudia Sheinbaum has said that her country is ready to implement retaliatory tariffs 
on a range of U.S. goods, likely excluding the automotive industry due to the sector's vital importance 
to the economy. The targeted U.S. goods for retaliatory tariffs will likely include pork products, cheese, 
apples, grapes, potatoes, cranberries, Bourbon whiskey, and manufactured steel and aluminum. These 
products were chosen for their significant impact on regions that heavily supported Trump. Mexican 
officials have also said that the government is being proactive in addressing U.S. concerns by 
intensifying efforts to control drug trafficking and illegal migration. 
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